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Disclaimer

 This presentation was prepared and is being published by the Puerto Rico Fiscal Agency and Financial Advisory Authority
(“AAFAF”) as part of the ongoing evaluation of financial matters of the Government of Puerto Rico (the “Government”).  The
information contained herein provides the cash balances of Government accounts as of the dates indicated but is not intended
to provide an analysis of the adequacy of these funds to satisfy the Government’s liquidity needs. Government creditors and
other third parties should not rely on this information to make any investment decision regarding securities issued by the
Government or any instrumentality thereof.

 The account balances included herein are based on information AAFAF obtained from governmental instrumentalities and
financial institutions as of the dates indicated as part of an ongoing review of the bank accounts and balances of the
Government and its instrumentalities.  AAFAF has not completed the validation of such information, and AAFAF therefore
cannot and does not assume any responsibility for the accuracy of such information. AAFAF expects that, as additional
information becomes available and the validation process is completed, there could be material changes to the information
contained herein.

 The account balances included herein are provided to show the cash position as of a specific date, and this presentation does
not purport to provide, nor take into consideration, any changes since such specific dates.  Such balances will change materially
on a day to day basis based on the financial needs of the Government and its instrumentalities.

 The information contained herein regarding the restricted or unrestricted nature of any cash balance is preliminary and subject
to further analysis. None of AAFAF, the Government or any of its instrumentalities undertakes any duty to update the
information contained herein.

 The account balances included herein have not been confirmed through an audit conducted in accordance with generally
accepted auditing standards, an examination of internal controls or other attestation or review services in accordance with
standards established by the American Institute of Certified Public Accountants or any other organization. This document does
not constitute an audit of compliance with any other federal law, rule, or regulation. Accordingly, AAFAF does not express an
opinion or any other form of assurance on any financial or other information contained herein or the internal controls of the
Government and the information contained herein.
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Disclaimer (cont’d.)

 The information included herein involves certain uncertainties, estimates and other assumptions. This presentation is not
intended to provide any statements or projections regarding the economic and financial condition of the Government and its
instrumentalities, which are affected by various complex financial, social, economic, environmental and political factors.
Nothing in this document should be considered as an express or implied commitment to do or take, or to refrain from taking,
any action by AAFAF, the Government or any instrumentality thereof or an admission of any fact or future event. Nothing in this
document shall be considered a solicitation, recommendation or advice to any person to participate, pursue or support a
particular course of action or transaction, to purchase or sell any security, or to make any investment decision.

 AAFAF, the Government, and each of their respective officers, directors, employees, agents, attorneys, advisors, members,
partners or affiliates (collectively, with AAFAF and the Government, the “Parties”) make no representation or warranty, express
or implied, to any third party with respect to the information contained herein, and all Parties expressly disclaim any such
representations or warranties.

 The Parties do not owe or accept any duty or responsibility to any reader or recipient of this presentation, whether in contract
or tort, and shall not be liable for or in respect of any loss, damage (including without limitation consequential damages or lost
profits) or expense of whatsoever nature of such third party that may be caused by, or alleged to be caused by, the use of this
presentation or that is otherwise consequent upon the gaining of access to this document by such third party.

 By receiving this document, the recipient shall be deemed to have acknowledged and agreed to the terms of these limitations.

 This document may contain capitalized terms that are not defined herein, or may contain terms that are discussed in other
documents or that are commonly understood. You should make no assumptions about the meaning of capitalized terms that
are not defined.
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Executive Summary

 To obtain a comprehensive view of the cash position of the Central Government and its instrumentalities, AAFAF requested lists
of government bank accounts and their balances.  Requests were sent contemporaneously to governmental instrumentalities,
the Office of the Commissioner of Financial Institutions (OCIF), and to commercial banks.

 The information presented herein does not include the bank accounts of municipalities, related entities, and funds.

 Based on the information obtained, AAFAF prepared an inventory of bank accounts across all governmental instrumentalities,
including those outside the scope of the fiscal plans submitted to the FOMB.

 The exercise and the inventory described in this presentation had not been conducted by prior administrations.

 AAFAF has obtained information on 800+ bank accounts.

 AAFAF has been conducting the process of obtaining a comprehensive view of the cash position in consultation with the
Financial Oversight and Management Board for Puerto Rico (“FOMB”) and its advisors, and has been providing periodic reports
to the FOMB.

 On October 31, 2017, AAFAF commenced publishing weekly cash flow reports for the TSA on its website and EMMA.  AAFAF
now intends periodically to report the cash balance positions of the other bank accounts identified as part of this process to
provide additional transparency.

 Investors are cautioned, however, that this report is limited to providing the bank account balances as of the dates indicated
and does not address the sufficiency of these funds to meet the liquidity needs of the Government and its instrumentalities
and/or all of the limitations that may be applicable to the use of these funds.

 AAFAF has designed a five-step process to evaluate the cash position of instrumentalities, as described herein.  AAFAF has
completed the first step of this process and will continue with the other steps to arrive at a comprehensive model of cash
position across instrumentalities.
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5-Step Process to Evaluate the Government’s Cash Position

 AAFAF sent requests to banks and agencies to provide inventory of bank
accounts.

 Programmed list of bank accounts into online Web Cash platform, allowing for
on-demand access to bank account detail.

1. Procure and validate complete set of
bank accounts

 Legal review of the results of the independent evaluation to confirm legal
restrictions relative to funds deposited into the bank accounts.

3. Perform a legal analysis to determine
the restricted or unrestricted nature
of funds at non-TSA bank accounts

 Determine operating cash needs at major component units.

 Assess reliance on appropriations from the TSA.

 Determine excess cash available across the bank accounts, if any.

4. Determine potential excess cash
available in non-TSA governmental
bank accounts, if any

 Establish legal mechanism and process to access excess cash, if any.5. Evaluate and establish path to legally
accessing excess cash at non-TSA
instrumentalities, if any

Step Overview
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 Engage an independent firm to conduct an evaluation of the cash inflows and
outflows into all governmental bank accounts.

2. Conduct an independent evaluation
of the source of funds in non-TSA
bank accounts
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November 30 Balances for Governmental Instrumentalities

6

Bank Account
Balance as 

of 11/30
Notes

TSA1 $1,643M
 The TSA is used for general operational expenses of the central government and includes an operational

and legal reserve for emergency liquidity needs and contingencies.

COFINA $905M  COFINA debt service accounts at BNYM.

Other Restricted 
Title III Accounts

$813M
 Other Commonwealth accounts totaling $813M consist of funds not currently available as a result of

ongoing Title III litigation, $513M in ERS related accounts, $154M related to GO Redemption Fund, and
$146M relating to clawbacks.

PREPA2 $598M
 PREPA accounts include operational accounts comprised of General Fund, Working Funds and Revenue

Funds ($339M) and other restricted accounts ($258M).

PRASA3 $340M  PRASA accounts include operational accounts and other restricted accounts.

HTA $63M  HTA accounts comprised of federal, state appropriations, debt related, and other funds.

UPR $320M  UPR accounts total $320M, comprised of federal, state appropriations, debt related, and other funds.

Other Puerto Rico 
Treasury Custody 

Accounts
$491M

 The following funds are under the custody of the Puerto Rico Treasury Department:
– $285M of pension-related funds, including employee contributions
– $118M of lottery-related funds
– $59M of TSA-sweep accounts
– $29M of other funds

Other 
Governmental 

instrumentalities
(detail next slide)

$1,702M
 690+ non-TSA accounts at 65+ governmental instrumentalities total $1,702, which total includes, inter alia,

certain restricted accounts, including various accounts with federal funds and funds designated for federal
programs.

TOTAL $6,875M

1. TSA balance is $1,542M as of 12/14/2017.
2. PREPA total balance is  approximately $545M as of 12/08/17.
3. PRASA balance of $340M is as of  12/01/17. PRASA balance is approximately $327M as of 12/08/17.
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November 30 Balances for Other Governmental Instrumentalities
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Entity ($ in millions)

Balance as of 

11/30 Entity ($ in millions)

Balance as of 

11/30

9-1-1 Services Governing Board 10.7$     Infrastructure Financing Authority 18.4$     

Administration for Socioeconomic Development of the Family 1.0 Institute of Forensic Sciences 1.8 

Agricultural Enterprises Development Administration 57.8 Institute of Puerto Rican Culture 5.1 

Authority for the Redevelopment of the land and facilities of the Roosevelt Roads Naval Station 1.4 Institute of Statistics 2.9 

Automobile Accident Compensation Administration 109.4               Integrated Transport Authority 8.3 

Center for Research, Education and Medical Services for Diabetes 1.1 Land Administration 4.6 

Child Support Administration 50.7 Land Authority 11.4 

Commonwealth Election Commission 0.1 Martín Peña Canal ENLACE Project Corporation 0.0 

Company for the Integral Development of Cantera's Peninsula 1.1 Medical Services Administration 12.8 

Comprehensive Cancer Center 26.5 Musical Arts and Stagecraft Corporation 5.4 

Conservatory of Music 1.2 National Guard Institutional Trust 3.4 

Convention Center District Authority 5.3 Office of Government Ethics 8.0 

Culebra Conservation and Development Authority 0.1 Office of Socioeconomic Development 0.4 

Department of Consumer Affairs 0.4 Office of the Comptroller 6.7 

Department of Correction and Rehabilitation 1.8 Office of the Governor 0.0 

Department of Economic Development and Commerce 11.1 Other Unclassified 51.7 

Department of Education 0.0 Port of the Americas Authority 0.7 

Department of Housing 12.2 Ports Authority 22.1 

Department of Labor and Human Resources 60.8 Public Broadcasting Corporation 1.1 

Economic Development Bank 40.7 Public Buildings Authority 49.5 

Energy Commission 6.1 Public Housing Administration 382.8               

Environmental Quality Board 0.0 Puerto Rico and the Caribbean Cardiovascular Center Corporation 11.9 

Families and Children Administration 0.6 Puerto Rico Education Council 2.7 

Farm Insurance Corporation 9.9 Puerto Rico National Guard 1.7 

Financial Oversight Board 16.4 Puerto Rico Police 15.7 

Fine Arts Center Corporation 2.9 Puerto Rico Trade and Export Company 12.4 

Fiscal Agency and Financial Advisory Authority 36.3 School of Plastic Arts 0.4 

Health Insurance Administration 293.4               Solid Waste Authority 1.9 

Housing Financing Authority 60.2 State Insurance Fund Corporation 100.5               

Industrial Commission 0.0 Teacher's Retirement System 8.8 

Industrial Development Company 52.7 Telecommunication's Regulatory Board 4.8 

Tourism Company 72.1 

TOTAL 1,701.8$     


