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Puerto Rico has over 70 years of experience in the pharmaceutical industry and is one of the most important
biopharmaceutical centers in the world. Thousands of medications are available today for diagnostic, preventive,
and therapeutic uses. Advances in biotechnology are transforming drug discovery and development. Quality control
and assurance are vitalin this industry ™.

The impact of this industry on the local economy is evident in variables such as Gross Domestic Product (GDP),
value of exports, employment, number of establishments, average earnings, among others. The pharmaceutical
industry contributes about 30% to Puerto Rico’s GDP. During fiscal year 2024, the Island’s exports of
pharmaceutical products reached $48,328 million or 74% of the Island’s total exports, $65,368 million.
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PHARMACEUTICAL EMPLOYMENT, ESTABLISHMENTS AND WAGES

Years Employees Establishments Wel.(\eﬁ;z%lzge A:r‘ils;?ii\y -{:r:jlll\s’:‘iij
2020 13,401 51 1,517 78,885 1,057,137
2021 13,380 58 1,495 77,760 1,040,460
2022 13,804 62 1,515 78,762 1,087,233
2023 13,750 63 1,537 79,923 1,098,914
2024 13,197 60 1,650 85,823 1,132,641

Source: Bureau of Labor Statistics (BLS), Quarterly Census of Employment and Wages (QCEW), 2025.

1 Source: Department of Economic Development and Commerce (DEDC) database, 2025.



Manufacturing Operations

Puerto Rico offers key advantages for pharmaceutical manufacturing operations. The proximity and accessibility of
the Island to the United States, Latin America, and the Caribbean, makes it an ideal strategic location for export and
transshipment operations. The Island provides outstanding rates of return, tax benefits, world class infrastructure,
excellent transportation, first rate communication systems, and competitive costs.

Some pharmaceutical and bio companies doing business in Puerto Rico are AbbVie, Amgen, AstraZeneca, Baxter,
Bristol Myers Squibb, Eli Lilly, Janssen Ortho and Sartorius, among others. Some of the products manufactured in
the Island are antihypertensives, tranquilizers, laxatives, anti-diabetic drugs, vasodilators, antibiotics,
contraceptives, vitamins, ointments, and dermatological creams 2.
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LOCATION QUOTIENT OF EMPLOYMENT AND WAGES PHARMACEUTICALS BY NAICS
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United States 348,286 12,730,845 48,881,002 1,088,574,355
W In-Vitro Diagnostic
PR Percentage 16.0% 30.2% Substance (325413)
Biological Prt
USA Percentage 2.7% 4.5% " ( 3;505112; oducts

Location Quotient 5.8 6.7

Source: Bureau of Labor Statistics (BLS), Quarterly Census of Employment and Wages (QCEW), 2025.
*An LQ greater than 1is positive and indicates that a chosen region has greater concentration of employment or wages than that of the reference region. Source: Department of Labor and Human Resources, Database 202, 2024.

2 Source: Bioscience Industry | Invest Puerto Rico and DEDC database, 2025.


https://www.investpr.org/key-sectors/biosciences/

Workforce

Puerto Rico develops its _ .
- 50% of university graduates hold a STEM degree
talented bilingual workforce

through a rigorous and strong
focus on Science, Technology,
Engineering and Mathematics #1 in the US graduating Underrepresented Minorities in Engineering
(STEM). The Island is home to (According to the American Society for Engineering Education)
over one hundred accredited Source: https://www.investpr.org/why-puerto-rico/talent-academic-assets/,2025.

Universities and Colleges

with courses and study programs available in a wide range of fields. The University of Puerto Rico Mayagiiez is
particularly renowned for its engineering programs and is a significant contributor to the STEM workforce on the
island. Additionally, the Polytechnic University of Puerto Rico is highly regarded for its civil engineering programs.
The talent pool is supported by strong Research Centers, workforce development resources, and training
certifications. Many of these institutions are nationally renowned for their high concentrations of technical degree
programs and for awarding STEM majors °.
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* Degrees conferred include Undergraduate and Graduate students. * Degrees conferred include Undergraduate and Graduate students.

3Sources: DEDC Databases, 2025: Talent and Academic Assets | Invest Puerto Rico, 2025.


https://www.investpr.org/why-puerto-rico/talent-academic-assets/

Research Centers

There are 13 Science and Technology Research Centers in Puerto Rico. Combined, these Puerto Rican Scientific
Research Centers employ 228 people, earn more than $28 million in revenue each year, and have assets of $134
million. Large organizations are:

e Puerto Rico Science Technology and Research Trust- The Trust leads various initiatives fostering
innovation, research, and economic development. The programs are divided into four main areas: Research
and Development, Entrepreneurship, Public Health, and Education:

o Research and Development - These programs focus on scientific innovation, technology transfer,
and the advancement of clinical and environmental research.
o Puerto Rico Consortium for Clinical Investigation (PRCCI)
o Technology Transfer Office (TTO)
o Research Grants Program
o Centerfor Tropical Biodiversity and Conservation
o Entrepreneurship - These programs support startups, small businesses, and innovators by
providing funding, mentorship, and networking opportunities.
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o Public Health - Programs focus on strengthening Puerto Rico's healthcare system through
research, innovation, and community initiatives.

o Education - Educational initiatives aim to foster a culture of innovation and scientific knowledge
among students, professionals, and the public.

o Science City - A planned innovation district designed to foster scientific research,
entrepreneurship, and economic development. Science City will serve as a hub for
technology companies, research institutions, and startups, providing state-of-the-art
laboratories, coworking spaces, and collaboration opportunities to drive Puerto Rico’s
knowledge economy.

e Scientific Research Society - Promotes scientific investigation and education in different academic
institutions and community hospitals.

e Science Puerto Rico - Is a global community of over 15,000 scientists, students, educators, and allies who
strive to empower people through science. Their programs promote STEM careers.

o The Institute for Socio-Ecological Research - Is committed to working directly with local communities by
conducting participatory research and engagement.

e Engine-4 Foundation - Conducts engineering and technology research while providing related services®.

4 Sources: Puerto Rico Science, Technology & Research Trust, 2025; Scientific Research Centers in Puerto Rico | Cause 1Q, 2025.


https://www.causeiq.com/organizations/puerto-rico-science-technology-and-research-trust,660675963/
https://www.causeiq.com/organizations/sociedad-de-investigacion-cientifica,660432461/
https://www.causeiq.com/organizations/institute-for-socio-ecological-research,660795286/
https://www.causeiq.com/organizations/engine-4-foundation,660960867/
https://prsciencetrust.org/
https://www.causeiq.com/directory/scientific-research-centers-list/puerto-rico-state/#search_section

Foreign Trade

PHARMAEXPORTS BY COUNTRY

PHARMACEUTICAL EXPORTS (FISCAL YEAR 2024) M United States
Percentage M Netherlands
Description Foreing Countries Total Exports ($) from Total
Exports M Spain
325411 Medical &Botanical  1,238,142,763 1,022,414,435 2,260,557,198 5% M Belgium
) W Japan
325412 Pharmaceutical 8,203,542,612 7,787,627,636 16,081,170,248 33%
Preparations
M ltaly
In Vitro Diagnostic
325413 267,125,313 103,512,740 370,638,053 19% ;
Substances ’ M China
325414  Biological Products  23,938,464,889 5,677,997,590 29,616,462,479 61% B Korea, South

W Mexico
33,737,275,577 14,591,552,401 48,328,827,978 100%

M Other Countries
Source: Puerto Rico Planning Board, 2024.

Source: Puerto Rico Planning Board, External Trade, 2024.

PHARMACEUTICAL IMPORTS (FISCAL YEAR 2024)

Percentage PHARMAIMPORTSBY COUNTRY
Description Foreing Countries Total Imports ($) from Total
Imports ®mUS
325411  Medical &Botanical 699,679,887 2,435,348,570 3,135,028,457 19% ® Ireland
. M Singapore
325412 Pharmaceutical 3,588,881,390 3,331,657,174 6,920,538,564 1% 8ap
Preparations
| Portugal
325413 MVitroDiagnostic 183,038,795 51,871,261 235,810,056 19%
Substances M Italy
325414  Biological Products  5,829,374,786 684,581,482 6,513,956,268 39% M Korea, South
W Canada
10,301,874,858 6,503,458,487 16,805,333,345 100%
M Belgium

Source: Puerto Rico Planning Board, 2024.

M Switzerland

M Other Countries

Source: Puerto Rico Planning Board, External Trade, 2024.

U.S. Jurisdiction - FDA regulated, and protected by U.S. legal and The logistics sector in Puerto Rico plays a critical
intellectual property standards role in facilitating the efficient movement of

bioscience products and materials, supporting the
island’s bioscience industries, international trade,
and supply chain operations. Puerto Rico is adopting
advanced supply chain technologies such as Al-
driven predictive analytics, blockchain-based
traceability platforms and temperature-controlled
transportation solutions to optimize the storage,
handling, and distribution of pharmaceuticals,
medical devices, research materials and agricultural
biotech products, ensuring product integrity and
regulatory compliance®.

Advanced Academic Community - Opportunities for collaborative
research projects with local universities and research institutions

More than 714 Free Trade Zones (FTZ) of qualified facilities and

more than 50 FDA approved pharmaceutical plants

Source: https://www.investpr.org/wp-content/uploads/2024/06/IPR_Bioscience-Bifold-2024-Web_Final.pdf;
https://primexpr.org/, 2025.

s Source: https://www.investpr.org/wp-content/uploads/2025/02/IPR_Logistics-Bifold-2024.pdf, 2025.


https://www.investpr.org/wp-content/uploads/2025/02/IPR_Logistics-Bifold-2024.pdf
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